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GLI diversification achieves climate, financial objectives for super funds

Global listed infrastructure (GLI) investors need to look beyond the standard global
benchmarks to make the most of net zero emissions opportunities, and achieve better
outcomes under the Your Future, Your Super reforms (YFYS), according to Redpoint
Investment Management portfolio manager, Toby Bellingham.

A focus on any one infrastructure benchmark will not provide sufficient diversification within
GLI, with investors limiting exposure and potential investment returns, Mr Bellingham said.

"The GLI space in particular has undergone significant change in recent years, particularly with
utilities, however the relevant global benchmarks representing the infrastructure universe don't
adequately reflect this.

“As part of the transition pathway towards achieving net zero emissions over the next five, 10
and 20 years, investment portfolios need to be positioned to better reflect some of these
changes,” he said.

He said an investment approach exists which provides institutional investors, including
superannuation funds, with diversified exposure to global renewables, delivering improved
returns, reduced portfolio risk, and which satisfies requirements of the YFYS reforms.

“There is limited exposure to renewables in any benchmark, but particularly within the
benchmark chosen under the YFYS reforms - the FTSE Developed Core Infrastructure Index.
This index which contains just one stock - US-based energy company, NextEra Energy.

“If super funds assume a zero active-risk position relative to the benchmark, they will end up
with a concentrated single stock that fails to capture a far broader opportunity set. It also
means they are limited at a country level, which carries risk,” he said.

Mr Bellingham said one investment approach to GLI is to capture the defensive growth
characteristics of the infrastructure universe by creating a diversified portfolio that can be used
as a core and liquid allocation to the sector.

“This way, investors can gain more diversified exposure to the potential benefits of the global
transition to net zero. The approach is flexible and scalable in meeting a range of risk budgets,
and substantially reduces stock and country-specific risk.

"Opportunities do exist to stay active and outperform, while also providing exposure to one of
the biggest transition and investment developments in the coming years and decades.
Investors are encouraged to re-evaluate their exposure to renewable investments before they
miss out altogether,” he said.



Mr Bellingham’s comments precede the UN Climate Change Conference in Glasgow later this
week, where global efforts towards reducing the impacts of climate change will be discussed
by world leaders.
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Redpoint was established in 2011 and is based in Sydney. Redpoint specialises in listed asset classes
including Australian equities, international equities, global infrastructure and global property. We use
our extensive quantitative skills, acute understanding of risk management, and trade-implementation
capabilities to design and create investment solutions to meet our clients’ needs and objectives.
Redpoint is majority staff owned, with GSFM Pty Ltd (a Cl Financial company), holding a minority
share. As such, we combine the strength of GSFM'’s dedicated distribution capability and Cl's global
backing with our skills to be a highly focused and specialist equities manager. As a largely employee-
owned boutique, our interests are closely aligned with those of our clients, and we have the strength
and expertise to deliver better investment outcomes. Redpoint manages approximately $5b for
institutional and retail clients. www.redpointim.com

GSFM was established in July 2007 as a subsidiary of the Grant Samuel Group. In November 2016 CI
Financial Corp (Cl) purchased an 80 per cent stake in the business. Cl is a diversified wealth
management firm with fee-earning assets of CAD$ 135 billion (as of 31 December 2020). GSFM
specialises in marketing funds managed by high calibre local and international managers to Australian
and New Zealand institutional and Australian retail investors:

. New York based Epoch Investment Partners, Inc.

L Tribeca Investment Partners, a successful Australian boutique manager

] Payden & Rygel, a Los Angeles based independent investment management firm

o Munro Partners, an independent global equity manager

. London-based Man Group plc

] Toronto and Boston based Cambridge Global Asset Management

] Redpoint Investment Management is a boutique equities manager based in Sydney.

GSFM represents approximately $15.9 billion funds under management (as at 30 September 2021).
For more information about GSFM please visit the website: www.gsfm.com.au
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